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A Year of Change and Investment
Final Results
Sales grew by 6% to £32.0m and PBT was 13% lower at £2.1m, which was slightly ahead of our
forecast of £2.0m, as reduced following the July update. EPS of 23.1p was 20% ahead of our forecast
of 19.2p, reflecting a lower tax rate than anticipated. Net cash at the year end was £0.84m. The full
year dividend was 11.0p (final div of 5.5p).
As we have previously discussed, the product mix has been different in FY13. Camera unit volumes
increased by 28% to 49% of total revenue (£15.7m), while encoder unit volumes fell by 13% to 27% of
group revenue (£8.6m). Gross margins therefore fell to 56.7% (2013: 59.0%) despite improving in H2.
Overheads have also risen, as anticipated, due to the investment in the sales and distribution network
(headcount up 30% towards the end of the year) and in product development.
The year end has been changed from July to December, see below.
Impact on Earnings & Valuation
IND has announced a change of year end from July to December to bring them into line with partners
and peers. This means that our forecast period is now a 17 month period to December 2014. We
previously had a 2014 PBT forecast of £3.0m on sales of £36.2m, which we now increase to £4.0m on
sales of £54.0m for the extra 5 months. The timing of the expected beneficial impact in 2014 will
clearly impact on these forecasts. We expect the main impact to fall in the latter part of 2014; updates
will be given as the period progresses.
N+1 Singer View
The Sales function has been significantly strengthened (head count up 30%) and the product
range broadened. These changes are expected to impact positively upon results, but not until
the latter part of 2014. As we said in July, the outlook remains positive and the structural
changes appear to be starting to make an impact, but investors will look for confirmation of
progress as FY14 progresses. We look forward to an update at the AGM in November.
Year End Jul.

2012

2013

Revenue (£m)

30.3

32.0

54.0

EBITDA (Adj.) (£m)

3.0

2.4

4.5

PBT (Adj.) (£m)

2.7

2.1

4.0

25.0

23.1

40.4

EPS (Adj., FD) (p)
Consensus EPS (p)

2014E*

-

-

80.0

11.0

14.0

Net Cash/(Debt) (£m)

6.0

0.7

1.9

EV/EBITDA (x)

6.1

9.9

n/a

P/E (x)

12.9

14.0

n/a

Dividend Yield (%)

24.7

3.4

n/a

6.7

2.9

n/a

DPS (p)

FCF Yield (%)
Source: N+1 Singer, Company Accounts and FactSet Estimates

* 2012 and 2013 are July year ends; 2014 is a 17 month Period to December 2014.
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