
 

IndigoVision Group (IND.L): CORPORATE 

Morning Comment, CP 323.50p, Market Cap £24m 26 September 2013 

A Year of Change and Investment 

Final Results 

Sales grew by 6% to £32.0m and PBT was 13% lower at £2.1m, which was slightly ahead of our 
forecast of £2.0m, as reduced following the July update. EPS of 23.1p was 20% ahead of our forecast 
of 19.2p, reflecting a lower tax rate than anticipated. Net cash at the year end was £0.84m. The full 
year dividend was 11.0p (final div of 5.5p). 

As we have previously discussed, the product mix has been different in FY13. Camera unit volumes 
increased by 28% to 49% of total revenue (£15.7m), while encoder unit volumes fell by 13% to 27% of 
group revenue (£8.6m). Gross margins therefore fell to 56.7% (2013: 59.0%) despite improving in H2. 
Overheads have also risen, as anticipated, due to the investment in the sales and distribution network 
(headcount up 30% towards the end of the year) and in product development. 

The year end has been changed from July to December, see below. 

Impact on Earnings & Valuation 

IND has announced a change of year end from July to December to bring them into line with partners 
and peers. This means that our forecast period is now a 17 month period to December 2014. We 
previously had a 2014 PBT forecast of £3.0m on sales of £36.2m, which we now increase to £4.0m on 
sales of £54.0m for the extra 5 months. The timing of the expected beneficial impact in 2014 will 
clearly impact on these forecasts. We expect the main impact to fall in the latter part of 2014; updates 
will be given as the period progresses. 

N+1 Singer View 

The Sales function has been significantly strengthened (head count up 30%) and the product 
range broadened. These changes are expected to impact positively upon results, but not until 
the latter part of 2014. As we said in July, the outlook remains positive and the structural 
changes appear to be starting to make an impact, but investors will look for confirmation of 
progress as FY14 progresses. We look forward to an update at the AGM in November. 

* 2012 and 2013 are July year ends; 2014 is a 17 month Period to December 2014.

Jon Lienard, +44 (0) 191 500 8879, Jon.Lienard@N1Singer.com 

James Tetley, +44 (0) 191 500 8880, James.Tetley@N1Singer.com 

 

 

Year End Jul. 2012 2013 2014E*

Revenue (£m) 30.3 32.0 54.0 
EBITDA (Adj.) (£m) 3.0 2.4 4.5

PBT (Adj.) (£m) 2.7 2.1 4.0

EPS (Adj., FD) (p) 25.0 23.1 40.4 
Consensus EPS (p) - -  
DPS (p) 80.0 11.0 14.0 
Net Cash/(Debt) (£m) 6.0 0.7 1.9

EV/EBITDA (x) 6.1 9.9 n/a

P/E (x) 12.9 14.0 n/a

Dividend Yield (%) 24.7 3.4 n/a

FCF Yield (%) 6.7 2.9 n/a
Source: N+1 Singer, Company Accounts and FactSet Estimates
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Legend 

1 The author of, or an individual who assisted in the preparation of, this research (or a member of his/her household), or a 
person who although not involved in the preparation of the report had or could reasonably be expected to have had access 
to the substance of the report prior to its dissemination, has a direct ownership position in securities issued by this company. 

2 N+1 S and the company to whom this research relates have agreed that N+1 S may produce and disseminate non 
independent research as a service to the company and N+1 S may receive remuneration for such a service. 

3 N+1 S acts as a market maker or liquidity provider in relation to securities issued by this company. 

4 As at the end of the month immediately preceding the date of publication of the research report N+1 S beneficially owned 
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N+1 S does and seeks to do business with companies covered in its research reports. As a result, investors should be aware that 
N+1 S may have a conflict of interest that could affect the objectivity of this report. Investors should consider this report as only a 
single factor in making their investment decision. 
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Mothercare  18/10/12  Buy  300p 03/10/12 Buy 290p     

Parity Group   03/10/12  Corporate p      

SDL  03/10/12  Corporate p      
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Recommendations and Stock Ratings 
 

N+1 S utilises the following ratings system for stocks under formal coverage:  

Target prices and recommendations are based on analyst expectations of total return over the next 12 months. 

Buy, Hold, Sell (see definitions below): 

BUY is +10% or above expected total return over the next 12 months; 
HOLD is between 0% and +10% expected total return over the next 12 months; 
SELL is less than 0% expected total return over the next 12 months; 
CORPORATE A N+1 S corporate client 
NOT RATED (a stock not covered and therefore not rated by N+1 S) 
UNDER REVIEW (a temporary situation, usually less than 24 hours, to flag there is likely to be a change to numbers and/or 
recommendation pending further clarification). 
 
N+1 S does not publish recommendations or target prices on corporate clients.  

Temporary movements by stocks across the boundaries of these categories due to share price volatility will not necessarily trigger 
a recommendation change. 

Where applicable CP means Current Price, TP means Target Price, and TR means Total Return. 

If you would like to see previously published research please contact EquityResearch@nplus1singer.com  
 

Allocation of Equity Ratings in 2Q/2013 

Rating Recommendation Universe* Portion of these provided with investment

banking services**

Buy 53.9% 0%

Hold 43.0% 0%

Sell 3.1% 0%  
 

* The percentage of recommendations published within this rating category within the previous calendar quarter. 
** Please note N+1 S does not produce recommendations or publish target prices on companies who are corporate clients of N+1 S.  

Fundamental View 

Positive - quality company, strong management, strong fundamentals, focused strategy. 
Neutral - ambivalent over the company’s strategy, market place, management. 
Negative – N+1 Singer believes company has fundamental flaws and is not a long term investment. 

Earnings Sensitivity 

1 = highly likely downgrade 2 = likely downgrade 3 = neutral 4 = likely upgrade 5 = highly likely upgrade 

Valuation Methods and Risk Disclosure 

The valuation methodology used may vary from stock to stock and from analyst to analyst.  As a result, the relevant valuation 
methodology will be stated within the body of the relevant research.  These methods are all based on generally accepted industry 
practices.  Any valuation is dependent upon the subjective opinion of the analyst carrying out the valuation. 

Planned Frequency of Updates 

Our research is primarily event driven and as a result, there is no planned frequency for updates and rather updates will be 
published as and when the analyst believes there is a reason to publish. 
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